4 w,/r P !|'1
e \__/)"

LErte R

3 1 DEC 7013

amgfﬁ =T RIG T
&FIGE OF THTS'EE\'E QP MEHT [I[lMlMIssﬁglizlzlaﬁ:i;1

@ ST Lk il 2
S Snehalatluea , LA AL
Wear

i e
ity

R R
et i st
| IRV )

S2000 9 and ds

couderd i

1|—) 1|1>1(((1 BIoE

Vo lesnone

{. WY Heneral

VIR B R ol tﬂ‘?twiu"?:?m’i'

SELOilE n’ R iy

KTV i

(:(::-{_\‘; J/ ) &!u 5N 'y (y"}.&{‘/’
A/
Pufler iy
SREEIANE S

cated annual pecounts of <

[ 1.
Loy :',ll‘:,i

I et i
O R g | ar

eI e aamaNien (Hsiia)

=

oRITge I

361, 3UUN AT, A-MAYS, <+ - 600 018.

DIRECTOR GENERAL OF AUDIT (CENTRAL)
Chennai

"LEKHA PARIKSHA BHAVAN"

361, Anna Salai, Teynampet, Chennai - 600 018.

3. 9. 4./ D.0. NG FLA/G/S- SIS AR, 0T B- 15732

R /e 2% Deeember 2019

B0 by 3 i SRl Sahen S ey

it el Sod el e o i

coci o Speeia] Doonomic Fone Autaotity for

thes 27 0wing dediciencies wize noliced

eerell afgu St i o sy ad

Gl NI GG (I FA S E R T

aivergfEEal s as ety e e f|» /(: TR VR: HR AR PR Fleeny ey TR ey g
s unl A et i s dn

The Sehedule o Foma Asiens arespect of Power is not s 2o00ned will @ 0-g0as50le
givirg, veat of tapseliszion of Sned aseer e, the Balance e of sssa sooitalise:d

duriag different ears wesed on i

disclos=: in the Aecounts,

)
¥

l TN ”"'“ g m” )' .'H‘-ii!:!'

olerar wifdir d finte i;zu; 20

I :;ﬁﬁ- e i

! it speriske 1 PR
ERRIRT psmtop s ey

<X / Phone : 044 - 2431 6699

depicehilio T was ua

WA
GBI RMERE
R B T IO

o A el air ol s

bed out &t NE- 1 ot

1y
1;:.1\

W et g Rl N otes on atestats

R IR G SR SN IR B

i feguil e e )

[T PP yepeeeasts
", 51” | .1'[.—

R R e G T T RN IR R T R i ]

T R TR

%1 / Fax : 044 - 2433 8924



The Unutilised Grant-in-aid of Rs.2.31 crore under ASIDE scheme was received
in 2011-12 for Construction of Multi-level car parking. The fact that the amount was
pending utilisation for six years after receiving the Grant-in-aid and the reason for non-

utilisation or non-surrender of the same has not been disclosed in the Notes on accounts.

3. wurdt aft@afed 9ot /Fixed Asset Register
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As per Rule 192 (1) of General Financial Rules, physical verification of Fixed
Assets should be conducted at least once iln a year and the outcome of the verification
woonded in the corresponding register. Discrepancies, if any, shall be promptly

mvestlgated and brought to account.
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On verification of the Fixed Asset Register maintained, it was observed that no

gertificate of physical verification was recorded in the Fixed Asset Register.
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arfor WWF{Q’I’T Awrera/Ministry of Commerce and Industry
HIFHarE, Fredl /Kakkanad, Kochi 682037
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No. CRA/G/Y-5/ CSEZA/ SAR/19-20/ 3 Dated:  Degcember 2019

a1 7 /To
NS WHR & FRF /The Secretary to Government of India.
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Sub:- Separate Audit Report on the accounts of Cochin Special Economic
Zone Authority, for the year ended 31 March 2019.
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Separate Audit Repor o. the we counts of Cochin ‘u'}eua} Economic Zone

Authority, for the 3 vear ended 31 Marchk 2019 is forwarded herewith. Replies to the
e S

Drait SAR  from the Authority were taken into account while finalising the
. — ——

B Separate Audit Repm‘t.
Heieldarsl HigeT o5 & grofy $y RICGIE D) Eade ol

Receipt of the letter with enclosures may please be acknowledged

¥ /Yours, faithfully.,
St n e
aeifeders dwrafer (%&2;)

Director General of Audit (Central)

HFTTFH /Enel Separate Audi; Report and certified aceounts.

4 / Phone : 044 - 2431 6400 m/Fu:w-zmsgz4
AR / E-mall : dgacchennal@cag.gov.In



giafaf 3@ /Copy forwarded to:
\/The Chairperson, Cochin Special Economic Zone Authority with cqpy of Separate

Audit Report for the year ended 31 March 2019 for necessary action.
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Separate Audit Report of the Comptroller & Auditor General of India on
the accounts of the Cochin Special Economic Zone Autherity for the year

ended 31 March 2019

We have audited the attached Balance Sheet of Cochin Special
Economic Zone Authority as on 31 March 2019, the Income & Expenditure
Account and Receipts & Payments Account for the year ended on that date
under Section 19(2) of the Comptroller & Auditor General’s (Duties, Powers
& Conditions of Service) Act, 1971 read with Section 37(2) of the Special
Economic Zones Act, 200S5. The prc:‘,pa.r‘ati”on of_ the financial statements are the
responsibility of the Authority. Our rg;ﬁpqnsibility is to.express an opinion on

these financial statements based on our audit.

P This Separate Audit Report contains the comments of the
Comptroller & Auditor General of India (CAG) on the accounting treatment
only with regard to classification, conformity with the best accounting
practices, accounting standards and disclosure norms, etc. Audit observations
on financial transactions with regard to compliance with the Law, Rules &
Regulations (Propriety and Regularity) and efficiency —cum — performance
aspects, etc., if any, are reported through Inspection Reports /CAG’s Audit

Reports separately.

Br We have conducted our audit in accordance with auditing
standards generally accepted in India. These standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatements. An audit includes examining,

on a test basis, evidences supporting the amounts and disclosure in the



financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by authority, as well as evaluating the
overall presentation of financial statements. We believe that our audit provides
a reasonable basis for our opinion.

4. Based on our audit, we report that:

i We have obtained :all the inform.f;lt:iar; , which to the best of our
knowledge and belief were necessary for t}-xé.purpose of our audit.

ii The Balance Sheet, Income & Expenditure Account and Receipts &
Payments Account dealt with by this report have been drawn up in the format
of accounts prescribed by Ministry of Finance, Government of India, under

section 37 (1) of the Special Economic Zone Act 2005.

iii In our opinion, proper books of accounts and other relevant records
have been maintained by the Authority as required under section 37(1) of the
Special Economic Zones Act, 2005 in so far as it appears from our

gxamination of such books.

v We further report that :

A. Balance Sheet
A.l. Assets
(a) Schedule 3 — Fixed Assets — Power — Net Block —3 10.60 crore

The above is understated by < 1.41 crore due to excess provision of

depreciation for Sub-station.



(b) Capital work in progress -- Aside Fund -3 7.19 crore

(i) The above is understated by < 6.50 crore due to accounting of

expenditure of 3 6.50 crore from ASIDE Fund under “Other capital work in

progress”, instead of accounting under the above head.

(i) The above is overstated by { 3.77 crore due to accounting of

outstanding Mobilisation advance under Capital work in progress, instead of

accounting under the head - Current Assets, Loans and Advances

(c ) Other Capital work in progress - Rs.18.54 crore

. The above is overstated by 2 6.5 crore due to wrong accounting of
expenditure of 6.5 crore from ASIDE Fund under “Other Capital Work in
Progress”.

(d) Current Assets — Loans and Advances. — Nil

The above is understated by % 3.77 crore due to wrong accounting of
outstanding Mobilisation Advance under capital work in progress.

B. Income and Expenditure Account

Depreciation -2 5.12 crore

The above is overstated by 21.41 crore on account of ‘excess provision

of depreciation’ towards Sub-station resulting in understatement of “Income

over Expenditure” in the Income and Expenditure Account.

C. Grant-in-Aid

Unutilised Grant-in-Aid of 22.31 crore received during the year 2011-

12 under ASIDE Scheme was carried forward from previous year. The

Authority received% 6.50 crore as grant-in-aid under TIES during the year and



Annexure I

. Adequacy of Internal Audit System
Internal Audit of the Authority for the year 2014-15 to 2017-18 has

been conducted.

. Adequacy of Internal Control System

a. The Internal control of the Authority is inadequate to the extent
mentioned below

No recruitment policy and Rules have been framed for
recruiting necessary staff to the Authority.

b. As per Rule 11 of SEZ Authority Rules 2009, the Annual Accounts
with necessary Schedules and Notes on Account and Accounting -
Policies as mentioned in Schedule II, is being prepared in
accordance with common format of Financial Statement for Central
Government Autonomous Bodies prescribed by Government of
India.

. System of Annual Physical verification of assets

Physical vetification of the Fixed Assets of the Authority has not been

conducted so far.

. System of Physical verification of Inventory

Physical verification of Inventories of operative segments of power

distribution and TWMS has not been conducted so far, however

operations and maintenance of power distribution and IWMS has been

carried out by the approved O&M agency.

. Regularity in payment of statutory dues
The Authority is regular in payment of statutory dues.

~S

Deputy Birector (CS/GYT) 1T



a portion of the same was utilized during the year 2018-19 leaving a balance of

) 2.31 crore as unutilised grant as on 31 March 2019.

D. Management Letter

Deficiencies which have not been included in the Audit Report have
been brought to the notice of the Authority through a Management Letter

issued separately for remedial/corrective action.

v Subject to our obsetvations in the precgding paragraphs, we report that
the Balance Sheet, Income & Expe_nditm_:g: Acgount and Receipts & Payments

Account dealt with by this Report are in agreement with the books of accounts.

vi In our opinion and to the best of vur information and according to the
explanations given to us, the said financial statements read together with the
Accounting Policies and Notes on Accounts, and subject to the significant
matters stated above and other matters mentioned in Annexure | to this Audit
Report give a true and fair view in conformity with accounting principles

generally accepted in India.

a. In so far as it relates to the Balance Sheet, of the state of affairs of the

Cochin Special Economic Zone Authority as at 31 March 2019; and

b. In so far as it relates to Income & Expenditure Account of the

surplus for the year ended on that date.

For and on behalf of the C& AG of India

Director General of Audit, Central, Chennai
Place: Cochin

Date: 27 December 2019



Anné)iure I

Cochin Special Economic Zone, Kochi

Grants- in- Aid

Project wise details of Receipt and Utilisation of Grant — in- Aid during

the year 2018-19 is given below.

Rs. In Crore

Sl Name of | Amount | Amount | Total Amount | Amount Remarks.
the of Grant | of grant | Grant utilized | unutilized .

No | Project brought | received | received | during | as on ; Targ?t
for forward | during the year | 31.03.2019 datc? of the
which from the year carried project
Grants previous forward to il. Audit
were year next year comment
received on delay
or etc.
General
Grants

1 TIES 2.31 6.5 8.81 6.5 2.31 Nil
(New
SDF
Building)

('\/ (\/\/
Deputy Direcior (CS/G¥T) 11




