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COCHIN SPECIAL ECONOMIC ZONE AUTHORITY (CSEZA)
XXXI MEETING OF THE COCHIN SPECIAL ECONOMIC ZONE AUTHORITY
TUESDAY THE 17™JULY, 2019.

AGENDA-ITEM A:
i Confirmation of the minutes of the 31'CSEZ Authority meeting held

on 30-04-2019.

The minutes of the 31'CSEZ Authority meeting held on 30-04-2019is
placed before the Committee for confirmation.
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B:

AGENDA ITEM

Action taken on decisions of the previous meeting.

Agend
a No.

Date

Subject

Action taken

C(ii)

C{iil)

30-04-2019

Allotment of vacant space.

The Authority decided to
advertise/auction the vacant SDF
spacefland through MSTC or similar
Government platforms.

Re-functioning of  Business
Activity in CSEZ - M/s. J.V.
Gokal& Co. Private Limited

As decided by the Authoritythe lease
rental of Rs.12,86,179/- including
interest upto 30-04-2019 already
adjusted and revised invoice issued.

Ratification of allotment of space
to M/s Al-Badr Plot No. 46 Sea
Foods Pvt. Lid. for setting up of
Pre-treatment Plant at in CSEZ.

The - Authority ratified the approval
granted by the Chairman

CEPZ Industries Association vide
their letter dated 29-04-2019 has
submitted a representation
against the decision taken on
Refund of Development Charges.

As decided by the Authority has
deferred the matter for considering
its next meeting

Introduction of an ambulance in
CSEZ.

Approval letter issued

Purchase of new car for CSEZ
Authority

Under negotiation

Renewal of appointment of M/s G.
Natesan& Company, as
Chartered Accounts for CSEZ
Authority for the period 2019-20.

Renewal letter issued to CA firm M/s
G. Natesan& Company.

Budget Estimate for 2019-2020
along with Actuals for 2018-19 of
CSEZ Authority ‘

Approved

Any other items approved by
Chairman.

Nil
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C: AGENDAITEMS

(i) The Annual Accounts for the FY 2018-19 in respect of CSEZ
Authority. ‘

M/s G. Natesan& Company, Chartered Accountants were appointed to handle
the accounts and prepare the final accounts of the CSEZ Authority for the year 2017-18
also. They have finalized and submitted the annual accounts of the Authority for the
financial year 2017-18.

The accounting has been done on the double entry system to enable preparation
of the final accounts as required under the SEZ Authority Rules, 2009. The accounts are
required to be audited by the Comptroller and Auditor General of India before sending to
Central Government for tabling in each House of the Parliament as per Section 37 (4) of
SEZ Act, 2005.

The operations of the Authority have been broadly classified into three profit
centres viz, Estate, Power Distribution, Integrated Water Management Services (IWMS).
The IWMS has further been subdivided into three categories ~ (1) Water Management
System, (2) Common Effluent Treatment System and (3) Incinerator System. The
Income and Expenditure details of IWMS (WTP, CETP and Incinerator) is given below:-

Estate Revenue & Expenditure Details 2018-19

Profit
Particulars Revenue Particulars Expenditure /Loss
Administration
Direct Income 179,603,485 Expenses 46,606,727
Other
Administration
Indirect Income 69,139,289 | Expenses 2,407,462
Depreciation 25,243,806
Total 248,742,774 | Total 74,257,995 174484778

Note:Direct income includes Lease Rent incomefIncluded lease rent from IWMS & PDS)

Indirect income consist Interest on FD,Penal Interest, admin & Management fee from PDS and

IWMS and miscellanous income

Power Revenue & Expenditure Details 2018-19

Particulars Revenue Particulars Expenditure Profit /Loss
Income from
Power
Distribution 371,569,873 Power Distribution 372,991,800
Other Administration
Interest Income 11,228,161 | Expenses 7,512,670
Depreciation 21,796,356
Total 382,798,034 | Total 402,300,826 -19502792

Note:Interest income consist of Interest on FD & Interest on SD with KSEB.

Depreciation & Section 3 duty leads to the loss of power distribution system.
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IWMS Revenue & Expenditure Details 2018-19

Head Revenue Expenditure Profit /Loss

WTP 19815213 21,977,414

CETP 26126181 20,038,095
INCINERATOR 398673 01,041,114

Other Income 8707669 ,

Depreciation 4,131,510

Total 55047736 47188132.11 7,859,604
Note:Other Income includes Interest on FD ,Penalty &Reconection charge and Interest

on security deposit (Edachira pump house]

The annual accounts of the Authority for the year 2018-19 is placed (Annexure 1)
for approval of the Authority.

(i1)

Setting up of Sterilization Unit and International standard Testing Lab
in CSEZ under partial funding of TIES.

CEPZIA in their letter dated 20-06-2019requested for setting up of a facility for
sterilization and a Lab for Testing of their finished products before export. This facility is
required mainly for Giove Manufacturing Units, Health Care Industries, Spices, Food and
Agro Industries. Earlier there were 2 firms namely Pest Control of India and Microtrol
doing Sterilization in Ernakulum. Now Pest Contro! of India has stopped their operation
in Kochi and there is only orie unit in Kochi facilitating the sterilization job wok. This
causes inordinate delay in sterilization resulting in delay in exports. In order to
overcome this delay CEPZIA has requested to set up common facility in CSEZ so that
the facility can be utilized by all the units requiring sterilization and delay in shipments
can be avoided.

CEPZIA has also stated that at present there is no- International Standard '
Testing lab in Kochi. The SGS lab which was doing the testing is shifted from Kochi to
Chennai. Hence, they have requested to set up a common testing lab which can be
used by the units in CSEZ.

The above proposal is placed before the Authority for its consideration and
approval please.
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(iii) Ratification of engagement of a retired Audit Officer from the
Institute of Public Auditors of India (IPAl), Kerala Chapter,
Thiruvananthapuram.

CSEZA has engaged a retired Audit Officer from the Institute of Public Auditors
of India (IPAl), Kerala Chapter, Thiruvananthapuram for providing necessary assistance
tothe CSEZ Authority in matters connected with Accounts management of CSEZ

. Authority. . : ,

The appointment is made in accordance with Rule 9(4) of SEZ Authority Rules
20009.

This is placed before the Authority for ratification.

(iv) Representation submitted by CEPZ Industries Association for
modification of the decision on ‘Refund of Development Charges’.

In the Authority meeting held on 26.02.2019, it was decided to refund the
Development charge collected at the time of initial allotment, subject to the following
conditions:

a) There shall be a lock-in period of 3 years for such fund.

b) The maximum amount towards Development Fund shall be Rs.20 lakh.

¢) The refund will be made only at the time of final exit.

d) Dues if any shall be adjusted and only the balance amount will be
refunded.

e) There shall be no interest given on the Development Fund.

f) The revised procedure shall be applicable w.e.f. 01-03-2019.”

CEPZ Industries Association vide their letter dated 29-04-2019 has stated that
the refund is offered at the time of the exit of the unit only and hence it is not favoring
units who remain for long periods. They have requested for refund of the ‘Development
Fund’ after a reasonable period, such as termination of the lease period (15 years).

The details of ‘Development Fund’ collected since FY 2012-13 is placed below.
(Annexure ll)

The matter is placed before the Authority with list of units with non-refundable
development fund amount paid to CSEZA.

(v) Renewal of engagement of Legal Consultant on contract basis.

The term of engagement of Legal Consultants (Adv. Rajesh and Adv. Arathi
Karunakaran) to handle all legal matters in CSEZ Authority/CSEZ Admn, on contract
basis expired on 15-06-2019. Since their services are unavoidable for assisting CSEZA
in the legal issues, it is proposed to extend the tenure of Legal Consultants for a further
period of one year w.e.f.16-06-2019 on the existing terms and conditions.

The proposal is placed before the CSEZ Authority for consideration.
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(vi) Revised format of lease deed for approval.

The format of lease deed provided by the Ministry of Commerce & Industry has
been duly vetted by the legal cell of CSEZ and slightly modified as per the requirement
of CSEZA (Annexure ).

The revised lease deed is placed before the Authority for approval.

(viij Engagement of consultants in CSEZ.

CSEZA has formulated a policy for engagement of consultants. The same
is placed before the Authority for approval. /l\hr\eocwe.ﬁ

(viii) Requirement of additional land for expansion of Cochin SEZ.

There was a proposal for expansion of Cochin SEZ submitted to DoC ,after
discussion with Govt. of Kerala. It was decided to examine the possibility of transferring
excess land available with PSUs for the expansion of CSEZ. The issue was discussed in
detail with Cochin Port Trust Authorities and the Managing Director of HMT,
Kalamassery who are having vacant land area of 100 acres each. It is proposed to
conduct a market Survey to understand the potential manufacturing Units interested in
setting up Units in SEZs.

The proposal is placed before the Authority for consideration.

(ix) Removal of sludge by KEIL from CSEZ.

The operation of CETP generates large quantity of sludge which is to be
removed periodically as per the guidelines of Kerala State Pollution Control Board
(KSPCB). Kerala Enviro Infrastructure Ltd. (KEIL) is the only. authorized agency for
handling industrial sludge. However, the frequency of removal of sludge by KEIL
especially during monsoon period is once in a month, which is causing lot of operational
issues in CSEZ. KEIL informed that they have only limited No. of hook vehicles
available with them which results in delay in removing the sludge. In order to ensure
frequent removal of sludge, CSEZA proposes to purchase a Hook vehicle for KEIL for
dedicated service for CSEZA, at an estimated cost of around 40 lakhs.

The proposal is placed before the Authority for consideration.
(x) Schedule of vacant space in the Zone

A list-of vacant space in SDF Buildings/Plots as on date available for allotment is
prepared as follows:-

* Vacant Space in SDF in Plot No.30

Sl. Approximate Location
No. Area in Sq.m.
SDF in Plot No.30
! 187.00 Ground floor
TOTAL AREA-187.00
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\ . Vacant Space in SDF 16:

Sl. Approximate ' Location
No. Area in Sg.m. |
1 184.01 It Floor
2 768.87 It Floor
3 575.00 il Floor
4 494.84 Il Floor
5 99.5 , it Floor
6 445.00 il Floor
7 288.42 IVFloor
TOTAL AREA-2855.64 ]

Vacant Space in SDF 17:

1 152.77 | Floor o
2 88.09 | Floor
3 78.00 | Floor
4 166.05 Il Floor
5 495.72 il Floor
6 605.00 il Floor
7 221.00 11l Floor
8 292.20 IV Floor
9 116.00 IV Floor
10 495.52 Il Floor
TOTAL AREA -2711.05

Vacant Space in SDF 43A:;

1 398.53 | Floor
2 1238.00 _ | Floor
TOTAL AREA —636.53

Vacant Space in Plot :

1 214.00 M2 Plot. 20

2 200.00 M2

3 4203.26 Plot No 30 & 31

4 11429.50 Plot 9

5 2807.35 Plot 46

6 2027.00 Plot 6
TOTAL AREA —20881.11

The total area of built-up space is 6390.22 Sq. Mtr.& total area of vacant plot/land
is 20881.11 Sq.Mtr (5.15 Acre).

Submitted for perusal of the Authority.
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D. Any other items approved by Chairman.

...................
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C(xi) Proposal for Engaging new PMC for O&M of various facilities in CSEZ

M/s WAPCOS Ltd. is the present Project Management Consultants for Operation and
Maintenance of various facilities in Cochin SEZ as “Owners Engineer” from 01-10-2016 to
- .30-09-2019. Accordingly, the validity of agreement will be expired on 30-09-2019. Since the
period of agreement to be expired on 30-09-3019, CSEZA is required to initiate selection of
new PMC for O&M agency for next 3 years w.e.f. 01-10-2019 or the period which the CSEZ
Authority desires. If CSEZ Authority is satisfied the performance of M/s WAPCOS Ltd. may
also can consider for extension of further period to be decided by the Authority. It may also
be noted the validity of outsourcing services like Estate Management, O&M of IWMS, O&M of
Power Supply and Distribution System, O&M of Bio-gas Plant etc. will also be expired on 30-
09-2019.

At present WAPCOS is involved in various ongoing work like ZLD plant, SDF, Solar
Energy Plant etc. in addition to the regular O&M work which are continue even after 30-09-
2019. Hence, M/s WAPCOS has requested to renew the agreement at mutually accepted
terms and condition which shall enable them to initiate the process of e-tendering for
outsourcing services like Estate Management, O&M of IWMS, O&M of Power Supply and
Distribution System, O&M of Bio-gas Plant.

The proposal of WAPCOS for renewal of existing agreement at mutually accepted the
terms and conditions is placed before Authority for consideration.



