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COCHIN SPECIAL ECONOMIC ZONE AUTHORITY (CSEZA)
XXX MEETING OF THE COCHIN SPECIAL ECONOMIC ZONE AUTHORITY
TUESDAY THE 30"" MARCH, 2019.

AGENDA-ITEM A:

i. Confirmation of the minutes of the 30" CSEZ Authority meeting held
on 26-02-2019.

The minutes of the 30" CSEZ Authority meeting held on 26-02-2019 is
placed before the Committee for confirmation.
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AGENDA ITEM

Action taken on decisions of the previous meeting.

Agend Date Subject Action taken
a No.
Complaint regarding exorbitant The Authority decided to continue
C(i) Ieaseprent athSEZg existing lease rent rate for built-up
space and plots.
As decided by the Authority started
Lease rate to be charged after the renewal of lease deeds after 15
C(i) completion of the lease period years by increasing 15% over anq
above the lease rate paid by the unit
at the time of expiry of lease deed.
Ciii) Onetime non-refundable deposit | The decision has been started
for allotment of plot/built-up Area | implementing
26-02-2019 As decided by the Authority lease a
C(iv) Format of Lease Agreement deed has been started executing as
modified.
cv) Engagement of Consultants -~ | Renewal letters issued to the
renewal respective consultants.
C(vi) Schedule of vacant space in the | The registration with MSTC is under
' Zone process.
Table Agenda As approved by the Committee
amounts disbursed to the respective
Report. of the flood Assessment units and employees of CSEZ.
Committee

C: AGENDA ITEMS

(i) Allotment of vacant space.

The MoU formalities with MSTC is under process for advertising the vacant
plots/SDFs. Since various enquiries for setting up of new units are pending due to non
completion of registration process with MSTC. Authority may kindly approve the existing
allotment procedure till the registration process with MSTC is completed.

(i) Re-functioning of Business Activity in CSEZ — M/s. J.V. Gokal & Co.
Private Limited

M/s. J.V. Gokal & Co. Private Limited vide their letter dated 22.10.2018 has
intimated that after completion of the Court case they have commenced their business
activity in CSEZ. This Office has sealed the premises of the unit on 05.07.2016, and
directed them to expedite their exit process. In continuation of seizure and locking of
their unit they had approached the Hon’ble High Court of Kerala and filed W.P.No.28352
of 2016 dated 27.02.2017 against the decision of this office. The decision of the court
was in favour of the unit. Subsequently this office has handed over the key to the unit on
21.11.2017 for continuing their activities.
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Now the unit has come up with a request for waiver of rental dues during their
locking period as the unit was non operational during the period 05.07.2016 to
20.11.2017.

The above proposal is placed before the Authority for its consideration and
approval please.

(ifi)  Ratification of allotment of space to M/s Al-Badr Plot No. 46 Sea Foods Pvt.
Ltd. for setting up of Pre-treatment Plant at in CSEZ.

Consequent to the Public Protest against the discharge of treated water from
CETP outside the Zone, three meetings were held under the chairmanship of Hon'ble
MLA Shri. P.T. Thomas. In the 2nd meeting held on 15.03.2019, the major issue raised
by public was regarding the discharge of effluent from fish processing unit M/s. Al-Badr
Sea foods Pvt. Ltd. and the Odour generated from the unit. In the meeting M/s. Al-Badr
Seafoods Pvt. Ltd. explained regarding the new treatment plant proposed at an
approximate cost of Rs.1Crore. The Kerala State Pollution Control Board (KSPCB) also
instructed CSEZ to install Pre-treatment Plant for the Major Polluting Industries of CSEZ
before reaching the effluent in the Common Effluent Treatment Plant. Accordingly,
CSEZA has instructed all major polluting units of CSEZ to install Pre-treatment Plant in
the respective units at their own cost.

In view of the above, M/s Al-Badr Sea Foods Pvt. Ltd. submitted a request dated
15-03-2019 for allotment of 33.89 cents of land for setting up of the Plant and for
treatment and reuse of treated water. Accordingly, this office vide letter of even number
~ dated 16-03-2019 has allotted an area of 1214.10 Sqg. Mtr. (Approx. 30 cents) at Plot
No.46, CSEZ for setting up of the proposed Pre-treatment Plant.

The above allotment is placed before the Committee for ratification.

(iv) Refund of Development Charges.

The CEPZ Industries Association vide their letter dated 29-04-2019 has
submitted a representation against the decision taken on ‘Development Charges
Refundable’ while allotting the required land/SDF space to the new entrepreneurs for
setting up of the units.

The decision of the 30" meeting of the Authority held on 26-02-2019 on Agenda
item C(iii) ‘one time non-refundable deposit for allotment of Plot/Built-up area’ is as
follows:-

“The Authority after due deliberation approved the proposal of Development
Fund charged by the Authority as Refundable subject to the following conditions:

@) There shall be a lock-in period of 3 years for such fund.

b)  The maximum amount towards Development Fund shall be Rs.20 lakh,

¢) The refund will be made only at the time of final exit.

d) Dues if any shall be adjusted and only the balance amount will be refunded.
e) There shall be no interest given on the Development Fund.

The revised procedure shall be applicable w.e. 1. 01-03-2019.”
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The Association has stated the refund is offered at the time of the exit of the unit
only and in this case it is not favoring units who are planning in long run business as
parking a huge amount as development charges, the units will suffer badly on working
capital which in turn will result in bad performance.

In view of the above, they have suggested that it will helpful long term investors
either by avoiding the development charges or by fixing a minimum amount which will
not affect their fund flow.

The proposal of CSEZ Industries Association is placed before the Authority for
consideration.

(v) Introduction of an ambulance in CSEZ.

M/s SFO Technologies Pvt. Ltd. a unit of CSEZ vide their letter dated 29-04-2019
has offered an ambulance exclusively the service of CSEZ and its staff under the flag of
their charitable wing to place it inside the CSEZ as full time to offer the service to the
needy at just the cost. The consumer goods division would also offer a kiosk for
medicine dispensing on extremely reduced rate for the benefit of the CSEZ employees
who are not covered by the ESIC.

The unit has proposed an ideal place for parking the ambulance and medical
dispensing kiosk at the place close to ESI of CSEZ so that the entre area will look like a
medical support area.

The proposal is placed before the Authority for its consideration.

(vi)  Purchase of new car for CSEZ Authority.

The CSEZ Authority has proposed to purchase a new car for various use
exclusively in CSEZ Authority. In connection with the authorised operation of the
Authority, the Chairman is required to travel Cochin to Trivandrum for attending KSERC
meeting as well as he has to take the foreign delegates and new entrepreneurs to the
Zone, the present car is not suitable for long route travel. The car is showing trouble
during the journeys which have been causing inconvenience to the Chairman.
Moreover, the existing car has been completed more than 120000 KM and shall be used
for travelling other of officials of CSEZ Authority. A budget provision of Rs.30 lakh has
been earmarked for the year 2019-20.

The above proposal is placed before the Authority for its consideration and
approval please.
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(vii)  Renewal of appointment of M/s G. Natesan & Company, as Chartered
Accounts for CSEZ Authority for the period 2019-20.

The term of engagement of M/s G. Natesan & Company, as Chartered
Accountants for CSEZ Authority for the period 2019-20 has been expired 31st March
2019. Since the services of M/s G. Natesan & Company, as Chartered Accounts is
unavoidable to handle the accounts and prepare the final accounts of the CSEZ
Authority, it is proposed to extend their services for the period 2019-20 on the existing

terms and conditions.

The above proposal is placed before the Authority for its consideration and

approval please.

(viii) Budget Estimate for 2019-2020 along with Actuals for 2018-19 of CSEZ

Authority.

The Budget Estimates for 2018-19 of the Cochin Special Economic Zone
Authority was approved in the 28" meeting of the Authority held on 26-06-2018. The
Actuals as on 31% March 2019 are presented herewith in place of Revised Estimates for
2018-19 as the year ending figures for 2018-19 are presently available on actual basis.

The Budget Estimates for 2019-20 are also presented herewith which envisages
a total income of Rs.6436.21 lakh with an expenditure of Rs. 5438.33 lakh leaving an

operating surplus of Rs.997.88 lakh.

The actual income and expenditure for the period up to March, 2019 has been
taken into consideration for preparation of the Budget estimates for the year 2019-20.

The detailed Budget Estimate for 2019-2020 is placed at Annexure I. The

salient features of the budget are as follows:-

Budget Head Budg;&Ess-gl;nates
OPERATING INCOME 6436.21
OPERATING EXPENDITURE 5438.33
OPERATING SURPLUS (1-2) 997.88
Add:(1) ADMINISTRATIVE & MISC. INCOME 649.51
(2) FINANCE & MISC INCOME 0.00
TOTAL (3 + 4 + 5) 1,647.39
Less: (1) ADMINISTRATIVE & MISC EXPENDITURE 162.25
(2) FINANCE & MISC EXPENDITURE 0.00
TOTAL (7 + 8) 162.25
NET SURPLUS (6 - 9) 1,485.15
CONTRIBUTION TO CAPITAL ACCOUNT 9859
SURPLUS AVAILABLE AFTER CONTRIBUTION (8373.76)
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(ix)  Schedule of vacant space in the Zone

A list of vacant space in SDF Buildings/Plots as on date available for allotment is
prepared as follows:-

Vacant Space in SDF 16:

Sl Approximate Location
No. Area in Sq.m.
1 184.01 Il Floor
288.42
2 | [Furnished for IT] cost of furniture IV Floor
should be borne by the lessee.
3 101.52 IV Floor
4 768.87 Il Floor
5 575.00 Il Floor
6 443.54 & [51.30 Open Area] Il Floor
7 99.5 Il Floor
8 445.00 Il Floor

Vacant Space in SDF 17:

1 292.20 IV Floor
2 116.00 IV Floor
3 166.95 Il Floor
4 497 .86 Il Floor
5 684.68 | Floor
6 152.77 | Floor
7 88.09 | Floor
8 221.00 [l Floor
Vacant Space in SDF 43A:
1 292.20 Il Floor
398.53
2 | [Furnished for IT] cost of furniture | Floor
should be borne by the lessee.

Vacant Space in (K Mohan and Co. Building) Plot No.30 and Plot No.20:

187.00 M2 Ground Fioor, Plot No.30
214.00 M2
Piot. 20
3 : 200.00 M2

The total area of built-up space is 6417.14 Sq. Mtr. (excluding open area)

Submitted for perusal of the Authority.
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D. Any other items approved by Chairman.
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